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A foreign car parked in your driveway sounds exciting until the paperwork starts. Buying a used
imported car in India is far more complex than picking up a standard second-hand vehicle from a
local dealer. You are navigating customs duties, RTO registration requirements, homologation
certificates, and documentation trails that most buyers have never dealt with before.

This guide breaks it all down. By the time you finish reading, you will understand what it actually
costs to import a used car, what the rules say, what can go wrong, and how to finance the
purchase if you decide to go ahead.

Rules for Buying a Used Imported Car in India
Not every foreign car can be imported. The Central Motor Vehicles Rules (CMVR), 1989 and the
Motor Vehicles Act, 1988 lay down certain conditions that a used imported car must comply with
to be registered and legally driven.

Here are the rules:

• The car should not be more than 3 years old from the date of manufacture at the time of import.

• It must be right-hand drive; left-hand drive vehicles are not permitted for regular use on Indian
roads.

• The headlights must be configured for the 'Keep Left' traffic standard.

• The speedometer must be in kilometres per hour (km/h) and not miles.

• The vehicle must meet Bharat Stage VI (BS-VI) emission norms.

• It must arrive only through the designated naval ports of Mumbai, Chennai, or Kolkata.

• The importer must submit a certificate from a recognised testing agency confirming the vehicle
has been tested against its original homologation certificate.

That 3-year age cap is the one that catches most buyers off guard. If the car's manufacturing date
exceeds this limit, it simply cannot be imported regardless of its condition, price, or provenance.

What Buying an Imported Car Actually Costs
This is where most people's enthusiasm meets reality. The landed cost of a used imported car in
India is rarely what you pay abroad. By the time customs duty, IGST, and state-level charges
stack up, you are often looking at nearly double the vehicle's overseas price.

Here is how the calculation works:

Charge What It Covers

CIF Value Cost + Insurance + Freight to the Indian port, plus a 1% landing charge

Basic Customs Duty (BCD) Approximately 100-125%* of CIF for used cars (as per CBIC tariff schedule). Cars
valued over USD 40,000* attract 70% BCD plus 40% AIDC (Agriculture Infrastructure
and Development Cess), keeping the effective rate broadly unchanged at 110-115%*.



Charge What It Covers

Social Welfare Surcharge
(SWS)

10%* of BCD - applies to most categories

IGST 28%* on cars over 1,500cc engine capacity, calculated on (CIF + BCD + SWS)

State Road Tax & Registration Varies by state; charged separately after RTO registration

So, a used car that costs ₹25 Lakh* abroad can easily land at over ₹55-60 Lakh* in India once all
levies are applied. This is not speculation - it is a structural reality of India's car import duty
framework.

Buying a Used Imported Car in India vs Buying One
That's Already Here
Here is a distinction that most buyers miss. There are two separate paths to owning a foreign car
in India:

Factor Importing from Abroad Buying a Pre-Registered Imported Car in
India

Process Full customs clearance, homologation, RTO
registration

Standard used car transfer of ownership via
RTO

Cost Highest - all duties apply in full Duties already paid; price reflects past duty
cost

Age Restriction Must be under 3 years at import No age cap once registered in India (subject to
local vehicle age rules)

Documentation Extensive - customs, CMVR compliance, test
certificates

Standard RC, insurance, NOC, and transfer
documents

Financing Lenders assess on a case-by-case basis Standard used car loan process applies

Most buyers in India are in the second category purchasing a used imported car that has already
cleared customs and holds an Indian registration. This is significantly less complicated. The car
trades hands like any pre-owned vehicle, though you will want to do a thorough document check.

Your Pre-Purchase Checklist for Buying a Used
Imported Car in India
Before you commit to any payment, run through this checklist. Each item here has a specific
reason skip one, and you risk buying a car that cannot be registered, insured, or resold.

1. Verify the Registration Certificate (RC) is valid and clear
The RC is your primary legal document. Check if the car is duly registered as an imported
vehicle. Check that the chassis number (VIN) on the RC corresponds to the physical number on
the car. A mismatch is a hard stop, do not proceed.



You can verify the registration details by checking the VIN on the “Vahan portal” of the Ministry of
Road Transport and Highways.

There should be no hypothecation (bank/lender claim) registered on the RC if there is, it means
the car still has an active loan against it and cannot be transferred cleanly to you.

2. Check the Customs Clearance Certificate and Duty Payment Proof
This is unique to imported cars. Ask for the Bill of Entry (the official customs document). It
confirms that the vehicle entered India legally and all import duties were paid in full. Without this,
the vehicle's legal status is murky.

If the seller cannot produce a Bill of Entry or equivalent customs clearance document, walk away.
No legitimate imported car arrives in India without one.

3. Verify Homologation and Compliance Certificates
Under the Central Motor Vehicle Rules, 1989, imported vehicles must comply with India's
homologation standards. Ask the seller for the test certificate issued by a recognised testing
agency. This confirms the vehicle was assessed against its original homologation certificate at
the time of import.

If the car was originally imported under the Transfer of Residence (TR) route, common when
someone returning from abroad brings a personal vehicle then the documentation trail will look
different but must still be complete.

4. Assess Spare Parts and Maintenance Costs Before You Buy
This is where the real long-term cost lives. Many imported cars, especially rare or low-volume
models, have limited spare parts availability in India. A service centre that handles a Mercedes or
BMW is easy to find. One that stocks parts for a Volkswagen Golf R or a Subaru WRX is another
story.

Before you buy, check: Are authorised or reliable service centres available in your city? Can
spare parts be ordered within a reasonable timeline? What does annual maintenance typically
cost for this model?

Real Challenges to Weigh Before Buying an Imported
Used Car
It is important to go in with eyes open. Here are the real issues with buying imported cars that
enthusiasts rarely discuss upfront.

Insurance Can Be Tricky
Not every insurer will readily quote on a rare or unusual imported model. The IDV (Insured
Declared Value) can be hard to establish for vehicles with limited price data in India. That said,
most major insurers to cover imported cars, you may just need to shop around and provide
additional documentation, including the original import value and customs paperwork.

Third-party insurance is compulsory under the Motor Vehicles Act, 1988. Do not skip this step.



Resale Value Can Drop Sharply
Imported luxury and specialty cars often depreciate faster than their domestically sourced
equivalents. The pool of buyers who understand the car's value and are willing to pay for it is
smaller. If you buy at a significant premium because of the import duty already baked into the
price, recovering that on resale is difficult.

Plan to hold the car for the long term if you are buying for the driving experience. Buying an
imported used car as a short-term financial play rarely works out.

Documentation Gaps Can Block Resale
If any document in the chain is missing particularly the customs clearance certificate or
homologation paperwork, you will find it hard to sell the car later. The next buyer's lender or RTO
may flag the gap and refuse to process the transfer.

Verify the complete document chain before purchase. Once you own the car, any gap becomes
your problem to resolve.

How to Finance a Used Imported Car in India
Financing a used imported car is possible but lenders do apply additional scrutiny compared to a
standard domestic used car loan. Here is what you need to know before you approach a lender.

What Lenders Look At
For any used car loan, lenders assess your income, age, repayment history, and the vehicle's
value and condition. If it's an imported vehicle, documentation completeness is more important
than usual. If your vehicle does not have a clean customs trail or a valid RC, it will likely not be
financeable.

The loan-to-value (LTV) ratio the percentage of the vehicle’s value that the lender will finance
could vary based on the specific vehicle and its assessed market value in India.

How to Make Your Decision on Buying a Used
Imported Car in India
An imported used car can be a genuinely rewarding ownership experience. The key is going in
with a clear picture of the full cost not just the purchase price, but the maintenance budget,
insurance complexity, and resale trade-offs.

If you have verified the documents, confirmed parts availability, and are buying a car with a clean
customs history and valid Indian registration, the remaining question is financing. Loans for used
cars from Shriram Finance start at an interest rate of 10%* per annum, tenure up to 48 months*
and finance up to 85%* of the vehicle’s value.



Frequently Asked Questions About Buying a Used
Imported Car in India (FAQ)
What should I check before buying a second-hand imported car?
Start with the Registration Certificate confirm the VIN on the RC matches the physical chassis
number, and check the Vahan portal to verify registration status. Ask for the Bill of Entry proving
customs duty was paid. Verify homologation and roadworthiness certificates. Check whether any
hypothecation is recorded on the RC, and confirm spare parts and service availability in your city
before committing.

Is it safe to buy a used imported car in India?
A used imported car with a complete, verified document chain, clean RC, customs clearance
certificate, homologation paperwork, and valid insurance is perfectly safe to buy and own. The
risk comes from incomplete documentation or from a car that was imported without following the
required legal process. Stick to sellers who can provide the full paper trail, and get a
pre-purchase inspection done at a reputed workshop.

Are imported luxury cars reliable for long-term use?
Reliability depends far more on the specific model and how it has been maintained than on
whether it is imported. A well-maintained imported BMW or Mercedes from an
authorised-service-only owner can be very dependable. The bigger long-term risk is the cost and
availability of spare parts. Rare or low-volume models may require parts to be sourced
internationally, adding both time and expense to every service. Check parts availability specific to
your model before you buy.

Can I verify the VIN/chassis number of an imported car online?
Yes. The Ministry of Road Transport and Highways have the Vahan portal where you can enter a
vehicle’s registration number to get basic registration details. For a more detailed VIN history
particularly if the car was originally sold and registered abroad, specialist vehicle history services
may have more data depending on the country of origin.



Do interest rates tend to be higher for imported used car loans?
The rate depends on your own profile, income, age, repayment history and on the vehicle’s
assessed value and documentation status, not just on whether the car is imported. Shriram Used
Car Loan interest rates start from 10%* p.a. The actual rate applicable to your specific case will
be determined after the lender reviews your application and the vehicle's details. Check the
current used car loan interest rates directly on the Shriram Finance website.

What is the maximum loan amount available for imported used cars?
Shriram Finance offers financing of up to 85%* of the car's assessed value, with a minimum loan
amount of ₹1 Lakh*. The final loan amount depends on the lender's assessment of the vehicle's
market value in India, your eligibility, and the documentation provided.

Does the loan eligibility differ for imported cars?
The eligibility framework, age, income, and credit profile applies in the same way as for any used
car loan. However, the vehicle-side requirements matter more with imported cars. The lender will
need complete documentation including the RC, customs clearance proof, and homologation
certificates. A car with gaps in its paperwork may not be eligible for financing. Review the full
used car loan eligibility criteria before you apply.


