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In India’s Luxury Car Scene: A Paradigm Shift
For decades, India’s burgeoning demand for luxury automobiles has been hampered by prohibitive
import duties, often doubling or even tripling the price of premium vehicles. A car valued at ₹1.2
crore internationally could easily cost upwards of ₹3 crore in India, making the dream of owning a
high-end vehicle inaccessible for many.

However, as of July 24, 2025, a landmark change has occurred. India and the United Kingdom
have officially signed a historic Free Trade Agreement (FTA), poised to reduce tariffs on
British-made luxury cars dramatically. This agreement is a monumental game-changer for Indian
enthusiasts dreaming of owning a Bentley, Aston Martin, Jaguar, Land Rover, or Rolls-Royce.

What the UK-India FTA Offers Luxury Car Buyers
The core benefits of this agreement, specifically for the automotive sector, are:



1. Significant Duty Reduction: Import duties on Completely Built Units (CBUs) from the UK will see
a substantial reduction from the previous 100%+ to 10% for large-engine petrol cars (above 3000
cc) and diesel cars (above 2500 cc). This reduction is part of a phased approach over five years,
applicable under a controlled annual quota.

2. Quota-Based Imports: The initial quota for these heavily discounted imports is set to start at
10,000 units annually, gradually increasing to 37,000 vehicles by year five (around 2030) and
maintaining that cap for 15 years. It’s crucial to note that this quota applies to ICE (Internal
Combustion Engine) vehicles.

3. Gradual EV Tariff Reduction (Long Term): While immediate concessions on Electric Vehicles
(EVs), Hybrids, and Hydrogen-powered vehicles are not applicable for the first five years, a phased
reduction to 10% by year five (for high-priced EVs above £80,000) and ultimately over 15 years has
been initiated. EVs priced below £40,000 will not receive market access under this FTA,
safeguarding India’s mass-market EV segment.

4. UK-Manufactured Advantage: This preferential tariff treatment is exclusively for
UK-manufactured vehicles, providing British Original Equipment Manufacturers (OEMs) a distinct
competitive edge over their German, Japanese, or other European rivals.

In essence: British luxury cars are set to become significantly more affordable in India, particularly
for those who can secure an allocation within the annual limit.

Who Benefits? A Detailed Breakdown of the Winners
The FTA is poised to reshape the fortunes of British luxury car brands in India:

1. Jaguar Land Rover (JLR): As a major player with flagship models like the Range Rover,
Defender (though the Defender is made in Slovakia and thus not directly covered by this FTA
unless specific UK-built SV models are imported), and Jaguar F-Type often imported as CBUs, JLR
stands to gain immensely in both sales volume and brand perception. Customers could potentially
see significant price benefits for their high-value SV models and other UK-built CBUs. JLR has
already welcomed the agreement, viewing India as a significant growth market for its British-built
products.

2. Rolls-Royce: Previously positioned at a significant price disadvantage due to 100%+ import
duties, Rolls-Royce models like the Ghost or Phantom will now become far more competitive
against ultra-premium German rivals such as the Maybach S-Class, potentially offering substantial
savings.

3. Bentley: Popular models like the Bentayga or Continental GT, which were previously burdened
by exorbitant duties, could now directly rival high-end Porsches or AMGs in terms of on-road
pricing, thereby attracting a broader base of affluent buyers.

4. Aston Martin: From the luxurious DBX SUV to the powerful Vantage coupe, lower import duties
could enable Aston Martin to expand its presence beyond boutique status in India, making its
exclusive models more attainable.



5. McLaren: While still a niche player, McLaren’s high-performance supercars, including upcoming
hybrid and EV models (though EV benefits are longer-term), now have a stronger chance for
increased sales, particularly among collectors and performance enthusiasts. A McLaren 750S, for
example, could see a considerable reduction in its ex-showroom price.

Real-World Impact on Car Prices
The reduction in import duties is expected to bring down the overall cost of British luxury cars in
India. While exact price drops will vary by model, trim, and the specific decisions of manufacturers
and dealerships, the potential for significant savings for the end customer is clear.

Note: The actual benefit passed on to the end consumer will depend on various factors, including
the manufacturer’s pricing strategy, dealer margins, local taxes (like GST, road tax, etc.), and
currency fluctuations. Buyers should consult with dealerships for precise pricing and offers.

Why This Matters for Indian Buyers
– Near Price Parity with Global Markets: For the first time, luxury car pricing in India for UK-origin
brands will closely align with international benchmarks, making these vehicles a more globally
competitive proposition.

– Enhanced Value Proposition: A UK-manufactured Range Rover, with significantly reduced duties,
will now offer a far stronger value proposition against locally assembled luxury SUVs like the
Mercedes-Benz GLS or BMW X7—a scenario previously unimaginable.

– Faster Product Introductions: With a predictable and favourable duty regime, British brands are
now strongly incentivised to launch their latest models in India much sooner, potentially eliminating
the previous 12-18 month delays.

Challenges Ahead: Not All That Glitters Is Gold
While the FTA presents a golden opportunity, certain challenges remain:

– Annual Quota Limitations: The initial annual quota of 10,000 units (increasing to 37,000 by year
five) for ICE vehicles may be quickly exhausted, especially with multiple luxury brands vying for
allocations. Once the quota is filled, cars will revert to the higher, standard duties (which are also
gradually reducing over 10 years for out-of-quota imports, but not to 10%).

– Delayed EV Benefits: While a long-term plan exists, British EVs will not see immediate price cuts
for the first five years, and then only for high-value models. This means buyers interested in British
electric luxury cars will have to wait longer for significant price advantages.

– Absence of Local Assembly: For brands like Bentley, Rolls-Royce, Aston Martin, and McLaren,
which do not currently assemble cars in India, after-sales service, part availability, and repair
logistics may continue to pose challenges compared to brands with local Completely Knocked
Down (CKD) operations.

Strategic Shifts: What OEMs Are Likely to Do Next



– Prioritize Hero Models: OEMs will likely push their highest-demand and most profitable models
into the Indian market early in the year to maximize the utilization of quota limits.

– Introduce Entry-Level Trims: To broaden their appeal and capture a wider segment of buyers,
British luxury brands might introduce more entry-level trims of their popular models.

– Invest in Dealership Networks: With price less of a bottleneck, brands are expected to reinvest in
enhancing their dealership networks and improving customer experience across sales and service.

Industry insiders suggest that JLR and Aston Martin have already begun revising their sales targets
for India, with Bentley expected to follow suit.

What Buyers Should Do
– Book Early: If you’re considering a British luxury car, it is highly advisable to confirm allocation
within the annual quota as early as possible to avail the reduced duties.

– Verify Model Origin: Ensure the specific model you are interested in is indeed manufactured in
the UK to qualify for the FTA benefits.

– Consult OEM and dealerships: The best source of actual information would be an OEM, whose
car you are planning to buy and its authorized dealerships.

Outlook: A New Era for Luxury on Indian Roads
The UK-India FTA has achieved what many considered improbable: making ultra-luxury British car
brands more accessible in India without necessarily compromising their exclusivity. While quotas
and the phased nature of duty reductions present initial hurdles, the broader trajectory is clear:

Lower duties.
More launches.
More British luxury vehicles on Indian roads.
For Indian luxury car buyers, 2025 is set to be remembered as the year owning a Bentley or a
Range Rover became not just a dream, but a truly achievable reality.


