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Navigating the Indian Import Process: A Guide to Bringing Your Dream Car from Dubai

Importing a car from Dubai to India can be an exciting prospect, opening doors to a wider range of
vehicles and potentially lower prices. However, before embarking on this journey, it's essential to
understand the intricacies of the Indian import process to ensure a smooth and hassle-free
experience. This comprehensive guide will walk you through the steps involved, providing valuable
insights and essential information to make your car import a success.

Why Import Cars from Dubai to India?

Dubai has emerged as a coveted hub for car imports due to its thriving economy, reputation for
luxury, and exotic car market. Indian car enthusiasts are drawn to the abundance of high-end
vehicles, including prestigious brands like Ferrari, Lamborghini, and Rolls-Royce, often available at
more competitive prices compared to the Indian market.

Considerations Before Importing a Car to India

Importing a car involves various costs beyond the vehicle’s purchase price. These include import
duties, insurance costs, registration fees, and road tax. The process can be both time-consuming
and complex, and India has specific regulations for importing foreign vehicles. Only foreign cars
that adhere to all compliance requirements are permitted on Indian roads.

Types of Cars Eligible for Import

New Cars: The car must be assembled or produced abroad and can only be imported from the
country in which it was made or assembled. It must be brand new upon entry, with no prior
registration, lease, sale, or rental. Headlights must be suitable for illuminating the left side of the
road, and the speedometer must display speed in kilometers per hour. Entry is only permitted
through designated ports, such as Mumbai, Chennai, and Kolkata.

Used Cars: Imported used cars must not be more than three years old, have right-hand drive, and
headlights designed for the left side of the road. The speedometer must display speed in kilometers
per hour. Only designated ports, such as Mumbai, Chennai, and Kolkata, can handle car imports.
The car must have a valid roadworthiness certificate, with a validity of at least 5 years, and must not
have been registered, leased, sold, or lent before.



Import Duties and Taxes in India

The total cost of importing foreign cars into India can be substantial, with import duties and taxes
significantly increasing the final price. Customs duty is determined based on the car’s CIF (Cost,
Insurance, and Freight) value. For cars with a CIF value exceeding USD 40,000, the customs duty
is 165%, while for cars with a CIF value under USD 40,000, it is 125%. Additionally, there is a 28%
Goods and Services Tax (GST) applicable on the car’s landed cost (CIF value plus customs duty).

Eligibility for Car Import

Cars can only be imported into India under the following conditions:

« If an Indian company did not manufacture the car.
« If the vehicle is not registered abroad, it must comply with any applicable rules in that country.

» At the time of importation, the vehicle must not be leased or borrowed.

Cost-Effectiveness of Importing Cars from Dubai

The affordability of cars imported from Dubai is often attributed to the UAE’s abundance of
petroleum supplies, ensuring lower fuel costs compared to many other countries. Additionally,
Dubai’s thriving economy and well-developed infrastructure contribute to the overall
cost-effectiveness of car ownership.

Steps Involved in Importing a Car from Dubai to
India

e Choose an Import Method: You can either import the car directly from the manufacturer or through
an agent.

< Gather Necessary Documentation: This includes the car’s invoice, insurance contract, GATT
Statement, Bill of Lading or Sea Wayhbill, Import Permit, Order Form/Letter of Credit, test results,
and registration documents from Dubai.

e Conduct Research and Compliance Checks: Familiarize yourself with Indian import regulations,
customs duties, taxes, and documentation requirements. Ensure the vehicle meets homologation
and emission standards.

e Select a Reliable Shipping Method: Choose between Ro-Ro (Roll-on/Roll-off) or Container
Shipping based on your needs and budget.

* Engage a Professional Import Agent: Consider hiring an experienced import agent to handle the
complexities of the process, ensuring compliance and overseeing logistics.

e Complete Customs Clearance: Submit the required documentation to Indian customs authorities
for clearance.

» Pay Customs Duties and Taxes: Calculate and pay the applicable customs duties, taxes, and
fees.

» Register the Car in India: Once cleared by customs, register the car at the Regional Transport
Office (RTO) in your jurisdiction.



